
Receiving and Giving the Love and Hope of Christ 
 

210 E. Pleasant Street, Oconomowoc, Wisconsin 53066 
 

262-567-5001  *  Early Childhood Center 262-567-4881 
Web address: www.splco.org 

 

 
 
Land Sale Proceeds Voters’ Meeting 
 
On November 11th at 6 pm we will be holding a congregational meeting in the Fellowship 
Hall to vote on the use of proceeds related to the recent land sale. In preparation for the 
upcoming meeting, the information outlined below has been discussed to date to gather 
advice from the congregation as well as our financial advisors, which gives us direction on 
the most appropriate use of the funds. Please take a moment to review the information 
below and feel free to reach out if you should have any suggestions or questions.  

Key Financial Data:  

$595,000 - the approximate value of proceeds related to the land sale.  

$1,000,000 – the approximate value of outstanding loan at an interest rate a little under 4%.   

$85,000 – annual payments contributed to pay down above loan.  

In discussion with the financial planning team (compromised of more than ½ dozen 
member of the congregation directly related to either financial planning or banking 
industry) we discussed the pros and cons with either a) paying down debt, b) investing 
proceeds, or c) a combination of both.  

After complete review of the financial figures, it was determined that the most appropriate 
use of the funds would be to establish an endowment fund with the sole intent of proceeds 
used to manage the current church and school properties, specifically addressing both 
current maintenance and deferred maintenance projects. Consideration will be placed in the 
endowment fund to pay down debt in future periods if maintenance projects reduce to a 
more manageable level than we are currently experiencing.   

 

 

 

 
 

Worship Schedule:  Saturday 5:00 p.m.   Sunday 8:00 a.m. Traditional in the Church 
 Sunday 10:30 a.m. Contemporary in the Church  (Summer) Wednesdays 6:30 pm Lakeside  

Sunday School at 9:15 a.m. 
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In reaching this conclusion there were a few key topics that resonated with the financial 
planning team.  

1. With current interest rates at under 4%, the current debt load is inexpensive, and 
investments have proven over time to achieve a greater rate of return than 4%.  

2. A reduction in principle would not eliminate the outstanding debt and only improve 
our operating cash flow by approximately $40-$45,000 per year. This would be 
assuming that we would be able to refinance the debt at a lower rate. Or if not 
refinance, reduce the period to pay off outstanding debt balance.  

3. By investing the proceeds and using interest achieved to fund deferred and current 
maintenance projects, this would likely eliminate the need to take out additional 
loans in current or future periods to fund maintenance projects which has a high 
certainty of occurring if we don’t increase the budget related to handling deferred 
maintenance projects. Of course, this also implies that we will still have the original 
principal amount of approximately $595,000.  

4. Current annual budget assumes approximately $70,000 in maintenance and repair 
expenses. Investing the proceeds could increase this amount to over $100,000 
annually and again still retain the original investment amount of $595,000.  

5. Coupled with the current Endowment Funds, our balance invested could be close to 
$1.4 million. This is about $400,000 above our current debt load. Again, this limits 
our need to take out additional loans to fund current deferred maintenance needs.  

In summary, based on the professional opinion of the financial planning team in 
coordination with the Church Leadership Team, and with the approved vote by 
the congregation on November 11, we would proceed with investing the 
proceeds from the land sale with the exclusive use of the interest accumulated to 
support deferred and current maintenance projects, therefore reducing the need 
to request additional debt to support those projects.  

Thank you for taking the time to review this information and we look forward to seeing 
you on November 11. If you have any questions or concerns prior to that meeting, please 
feel free to reach out to Jerry DeWitz, Treasurer, at 920-988-9138 or 
jerry.dewitz@splco.org.  

 


